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Text 1

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

ACQUISITION OF CAPITAL

All businesses need financial support. The process of acquiring neces-
sary capital is known as financing. A corporation uses two basic types of fi-
nancing: equity financing and debt financing. Equity financing refers to funds
that are invested by owners of the corporation. Debt financing, on the other
hand, refers to funds that are borrowed from sources outside the corporation.

Equity financing can be exemplified by the sale of corporate stock —
pieces of paper that state that “the holder of this share owns a part of this cor-
poration”. When the corporation makes a profit, its owners share in the bene-
fits by receiving a dividend or by selling their shares for more money than
they originally paid. When the corporation loses money, however, the divi-
dends are reduced or eliminated and the share price tends to fall. In the worst
case, the corporation goes bankrupt; owing more than it can pay. The shares
then became worthless, and the owners lose all the money invested in them.

Often equity financing does not provide the corporation with enough
capital and it must turn to debt financing, or borrowing funds. One example of
debt financing is the sale of corporate bonds. In this type of agreement, the
corporation borrows money from an investor in return for a bond. The bond
has a maturity date, a deadline when the corporation must repay all of the
money it has borrowed. The corporation must also make periodic interest
payments to the bondholder during the time the money is borrowed, if these
obligations are not met, the corporation can be forced to sell its assets in order
to make payments to the bondholders

Stocks often rise and fall in value rapidly, while bonds tend to be more
stable. Bondholders are creditors of a corporation with a guaranteed return on
their investment, whereas stockholders are owners, with all the risks and re-
wards ownership entails.



Characteristics of Stocks and Bonds

Characteristics

Stocks

Bonds

I'ype of financial instrument

Equity

Debt

Order of claim

Dividends can be issucd only
after interest on all debts (in-
cluding bonds) is fully paid.

Interest must be paid
before any dividends
on stock are issued.

{.cgal obligations to holders

Dividends may. be varied or
omitted at the discretion of
the board of directors; no
principal or maturity dates are
involved.

Interest must be paid
regularly to avoid in-
solvency;  principal
must be repaid at
stated maturity date.

Ri p,h_lS of holders

I'nx stutus

1. toucqnire

Voting stockhoiders can in-
fluence management by elect-
ing members of the board of
dircctors.

Bondholders have no
voice in management
as long as they receive
interest payments.

Dividends not  tax-

deductible.

are

Interest as an expense
of doing business is
tax-deductible

. Sindy the following words.
upuobperars

2. cquity financing — akuHonepHoe GHHAHCHPOBaHHUE
debt financing - nonrosoe puUHaHCHpOBaHME
4. tax-deductible — BpriuTaemeie U3 HajoroobyaraeMolf 6asbl mpo-

HEHTLL

5. to exemplify — unnoCcTpUpOBaTh, IPUBOAUTE IPUMED
6. to cntail — BectH 3a coboit
7.maturity date — cpok nnarexa (CpoK HOraleHHs)

111. Exercises.

I. Which statement best expresses the main idea of the text? Why
lid you climinate the other choices?

1. The corporations lose money, however, the dividends are reduced
nd the share price tends to fall.

2. Financing can be equity financing and debt financing.

3. All business needs financial support which has two basic types of

nancing.




2. Answer the following questions.

1. What does financing mean.

2. Give the definition of equity financing.

3. Give the definition of debt financing?

4. What occurs when the corporation loses money?

5. What is more stable: stocks or bonds? Why?

6. What do you know about characteristics of stocks and bonds?

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

0 O 1. A corporation uses three basic types of financing,.

0O O 2. Debt financing can be exemplified by the sale of corporate
stock.

O O 3. Equity financing doesn’t provide the corporation with
enough capital and it turns to debt - . ¢

financing.

0 O 4. The bond has a deadline when the corporation must also re-

pay all of the money it has
borrowed and also it has a maturity date.

O O 5. If all obligations are met, the corporation can be forced to
sell its assets.

O O 6. Stockholders aren’t creditors of a corporation with a guaran-
teed return on their

investment.

{0 O 7. Dividends can’t be issued after interest on all debts is fully
paid.

0O O 8. Voting stockholders can influence management.

O O 9. Bondholders have voice in management too, after they re-
ceive interest payments.

O 0O 10. Debt financing is the sale of corporate bonds.

4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. A corporation uses equity financing and debt financing.

... 2. The corporation’s owners share in the benefits if the corporation
makes a profit.



3. The corporation must make interest payments to the bondholder.
4. The bonds tend to be morc stable but stocks often rise and fall in
value.
.. 5. Financing is the process of acquiring nccessary capital.
.. 6. The owners lose all the money invested in the shares.
... 7. Stockholders are owners but bondholders are creditors of a cor-
poration.
... 8. In the case the corporation goes bankrupt owing more than it can
pay.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

. redemption date

2. distinction

3. 1o pct

4. «duty

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

[. linbilitics

2. solvency

. toreturn

4. disadvantage, harm

6. Content review.
Match the following words in column A with the statement in col-
winn B,

A B

[. equity a) an owner of bonds issued by a com-
pany, government or person.

2. obligations b) to bring about or impose by necessity;
to have as a necessary consequence

3. exemplify ¢) moral or legal responsibility; a duty
imposed legally or socially

4. bondholder d) that portion of a company’s net worth
belonging to its owners or shareholders

5. entail e) illustrate by example or serve as an
example of.



7. Translate the sentences from Russian into English.

1. JlMBHIOEHOBI MOTYT BBIITyCKAaThCS TOJBKO HOCJE TOro, KaK IMPOUCHT
110 BCEM JIOJIraM IIOJIHOCTBIO BEITUIAYEH.

2. [epxarenn oOnuranuii He MMEIOT HHKAaKOro rojioca B ynpasie-
HHM, 110Ka OHH II0JIy4JaloT [IPONEHT ¢ IaTexa.

3. OuHaHCHpPOBAHWE AKTHBOB OTHOCHTCH K KalUTalIy, KOTOpPHIM HH-
RECTHpPYETCH BIaAEAbLaM¥ KOPIIOPALHH.

4. AKUHM HHUYEro HE CTOAT, M BAAJENbUbl TEPAIOT BCE NEHBIH, KOTO-
pBi€ HHBECTHPYIOT B HUX.

5. Obnuramy — 3TO BHI UEHHOH OyMard, XoTopas 3asBNifeT, 4TO
«mepxaTenb 3TOH JONH BIaJeeT YACTHIO 3TOM KOPIIOPALIUMY.

6. Ecim obs3aTenscTBa He BBINONHAIOTCA, KOPIOPANUS MOXET GBITh
BBIHYX/IEHa NIPOJATh €€ AKTHBBI, YTOOBI BHINIOJIHUTH IUIATEXHU JEpiKaTeNsIM
obyranui.

8. Retell the text.

Text 2

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

FINANCING A COMPANY

1. So, when going into business money is one of the most important
factors. Without sufficient funds a company cannot begin operations. The
money needed to start and continue operating a business is known as capital.
A new business needs capital not only for ongoing expenses but also for pur-
chasing necessary assets. These assets — inventories, equipment, buildings,
and property — represent an investment of capital in the new business.

2. Capital is also needed for salaries, credit extension to customers,
advertising, insurance, and many other day-to-day operations. In addition, fi-
nancing is essential for growth and expansion of a company. Because of
competition in the market, capital needs to be invested in developing new
product lines and production techniques and in acquiring assets for future ex-
pansion.

How this new company obtains and uses money will, in large measure,
determine its success. The process of managing this acquired capital is known
as financial management. In general, finance is securing and utilizing capital
to start up, operate, and expand a company. In financing business operations
and expansion, a business uses both short-term and long-term capital.



3. A company utilizes short-term capital to pay for salaries and office
expenses that last a relatively short period of time. On the other hand, a com-
pany seeks long-term financing to pay for ncw assets that are expected to last
many years. When a company obtains capital from external sources, the fi-
nancing can be either on a short-term or a long-term arrangement. Generally,
short-term financing must be repaid in less than one year, while long-term fi-
nancing can be repaid over a longer period of time.

4. Finance involves the securing of funds for all phases of business op-
erations. In attracting and using this capital, the decisions made by managers
affect the overall financial success of a company.

IL Study the following words.

fiscal affairs — ¢puHancoBsie aena

costs — 3aTpathl

product line — HOMeHIIaTypa NPOLYKLHUA
credit extension — NpoAoJHKEHUE KPEAUTA
expansion — pocT, paciupeHue

to acquire — npuobpeTarh

to utilize — ynorpebaars

to secure — obecrneynBaTh, FAPaHTHPOBATE

PRNANE LN~

III. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. Capital is needed for salaries, credit extension to customers, adver-
tising insurance.

2. Finance is securing and utilizing capital to start up, operate, and
expand a company.

3. The management is still searching for the capital necessary to pur-
chase equipment.

2. Answer the following questions.

What does a new business need to start operations?

What is capital?

Why does a company need capital?

Give the definition of finance.

What is the difference between short-term and long-term financ-

il el S

ing?

o

Who makes financial decisions in a company?



3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Them make the necessary
changes so that the false statements become true.

T F

0 O 1. A company can begin operations without sufficient funds.

0O O 2. Financial management is the process of managing by ac-
quired capital.

3 O 3. Short-term financing must be repaid in less than one year,
but long-term financing can be

repaid over a longer period of time.

O O 4. Essential for growth and investment of a company is financing.

0 O S. A company uses short-term capital to pay for salaries and of-
fice expenses.

O O 6. Finance is securing and utilizing capital to start up, operate,
and expand a company,

O O 7. The process of managing this acquired capital is known as
investment.

O O 8. Finance involves the securing of funds for all phases of busi-
ness operations.

O O 9. A new business doesn’t need capital for ongoing expenses.

O O 10. Assets represent an investment of capital in the new busi-
ness.

4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. Financing is essential for growth of a company.

... 2. The decisions made by managers affect the overall financial suc-
cess of a company.

... 3. A business is known as capital.

... 4. The success of the company will be determined by that it obtains
and uses money.

... 5. A company tries to find long-term financing to pay for new as-
sets that are expected to last many years.

... 6. Capital needs to be invested in developing new product lines and
production techniques.

... 7. A new business needs capital for purchasing necessary assets.

... 8. The securing of funds for all phases of business operations is in-
volved by finance.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. totry to find



2. to get use to
3. purchase
4. ownership

Now refer back to the text zand find antonyms (i.e. words with an
opposite meaning) for the following words.

1. long-term;
2. construction,
3. failure.

6. Content review.

Match the following words in column A with the statemnent in col-

umn B.

A
1.fund

2. limited
3. financing
4.investment

5.expansion
6.source

7. property

7. Translate the sentences from
1. To, xak 3T0 HOBasx KOMIIAHUA

B
a) placing of money so that it will
increase in value
b) development in size and impor-
tance
¢) money for a specific purpose
d) acquiring necessary capital.
e} restricted, small in amount.
f) anything owned by a person or a
company.
g) place from which something is
obtained.

Russian into English.
nosiy9acT U UCHONbL3YeT BeHbTH, OY-

Jer 8 Gonbuieil Mepe onpenenaTs e§ yonex.
2. CymecTByeT HECKONBKO UCTOUHHUKOB IIOJYYEHWSA CTAPTOBOre Ka-

nyrana.

3. KparkocpouHoe (PHHAHCHPOBAHHE HMCIIONbL3YETC Ha BHIILIATY 3ap-

narTsl ¥ cojepikaHue oduca.

4. VYcnoex npennpHATHS BO MHOTOM 33BHCHT OT TOI'G, HACKOJBKO yc-
IIEIHO OHO YNpaBJisfeT cBOOONHBIMHY (DHHAHCAMH.
5. Ecnu Bbl cobupaeTech co3aTh COOCTBEHHOE Maloe NPEXNpUATHE,

BaM HYXCH Kanutall.

6. DHHAHCUPOBAHHE HEOOXOIUMO TAIOKE NPHU PACHIUPEHHH JeATelb-

HOCTH [peIPHATHS.

10



8. Retell the text using the following phrases.
1. The source of information is...;

2. The main idea of the article is...;

3. The fact that ... is stressed.

Text 3

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, chieck new words in a dictionary.

INFLATIONARY DISTORTIONS
IN SAVING AND INVESTMENT

Erratic inflation is particularly troublesome for long-term contracts. it
increases the risk involved in estimating the returns on investment projects by
making it difficult to anticipate future input,and output prices. This may lead
to distortions in decisions to save and invest and cause investment to be re-
duced below the efficient level.

Let’s first look at how inflation can reduce investment by increasing
the cost of acquiring new plant and equipment. Capital consumption allow-
ances (depreciation) represent a cost of production that can be deducted from
business income before taxes are computed. The sum of capital consumption
allowances deducied over the life of an asset equals its purchase price. The
real value of capital consumption allowances falls as a result of inflation.
This means the tax deduction that business firms get for purchasing capital.
The higher the rate of inflation, the less will be the gain in after-tax profits for
businesses from purchasing investment goods. Inflation therefore reduces the
incentives of businesses to make investments and could adversely affect the
economy’s growth rate.

Now let’s look at how inflation can reduce the supply of saving to
fund investment. Remember that inflation erodes the value of bank deposits
and other assets that are fixed in monetary value, such as funds. If inflation
soars, savers may liquidate their financial assets and purchase land or an-
tiques and other collectibles because when inflation soars, the prices of land
and collectibles are also likely to scar. This makes less funds available for
productive investmenis such as new factories that ensure future increases in
labor productivity and employment opportunities for workers.

Inflation not only distorts current choices but also can decrease confi-
dence in the nation’s financial markets, thereby adversely affecting future op-
portunities as the amount of saving channeled into productive investment is
reduced. A nation’s real GDP growth rate can be adversely affected if infla-
tion reduces business investment.

11



II. Study the following words.

erratic inflation — HemocTosHHa MHpAAUMA

to anticipate — oxunaTh, IpeAyranarthb
distortion — MckaxeHue

allowance — noco6ue

the real value — peasisnas HEHHOCTH
collectibles — mpeaMeTb! KONIEKUMOHNPOBaHUA

QUi

I11. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. Capital consumption allowances represent a cost of production that
can be deducted from business income before taxes are computed.

2. Inflation is steady and predictable, many people correctly antici-
pate its effects on the purchasing power of the dollar.

3. Inflation reduces the supply of saving to fund investment.

2. Answer the following questions.

. What falls as a result of inflation?

Can inflation decrease confidence in the nation’s financial markets?
How can inflation reduce investment?

What may lead to distortions in decisions to save and invest?

Why will the gain be in after-tax profits for businesses less?

R N

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

0O O 1. A nation’s real GDP growth rate can be adversely affected if
inflation reduces business investment.

O O 2. The tax deduction that business firm gets for purchasing
capital depends on the real value.

0 O 3. The sum of capital consumption allowances deducted over
the life of an asset equals the interest rates.

0 O 4. Erratic inflation isn’t particularly troublesome for short-term
contracts.

0 O 5. When inflation soars, the price of land and collectibles are
also likely to soar.

O 0O 6. Inflation not only distorts current choices and decrease con-
fidence in the nation’s financial markets but also can reduce investment.

0O 0O 7. Inflation can reduce investment but can’t reduce the supply
of saving to fund investment.

12



0 O 8. Erratic inflation doesn’t increase the risk involved in estimat-
ing the returns on investment projects.

O O 9. When inflation soars, the funds become less available for
productive investments.

O O 10. Inflation doesn’t erode the value of bank deposits and as-
sets.

4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. New factories that ensure future increases in labor productivity
and employment opportunities for workers.

... 2. Inflation reduces business investment if GDP growth rate can be
adversely affected.

... 3. As a result of inflation the real value of capital consumption al-
lowances falls.

... 4. Erratic inflation may lead to distortions in decisions to save and
invest and cause investment to be reduced.

... 5. If the rate of inflation is higher, the less will be the profit for
business from purchasing investment goods.

... 6. Inflation erodes the value of bank deposits that are fixed in
monetary value, such as funds.

... 7. For long-term contracts particularly troublesome is erratic infla-
tion.

... 8. Inflation can decrease confidence in the nation’s financial mar-
kets.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. destroy

2. disfigure

3. inconstant

4. toget

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.
. reliable
fall
to add
to spend

el

13



6. Content review.
Match the following words in column A with the statement in col-
umn B.

A B
1. consumption a) sum of money, amount
2. allowance b) act of inflating, expansion of the
supply of money
3. inflation ¢) increase in amount
4. gain d) anything owned by a person,

company, etc that has money value
and may be sold to pay debts
5. asset ¢) the quantity consumed

7. Translate the sentences from Russian into English.

1. PeanpHas LEHHOCTh NMOCOOUN CHAlIMBaHUA OCHOBHOIO KaIuTajiia
najaer B pe3yybTaTe UHGIALMH.

2. Korga uHGNALUA B3ETAET, HEHbI HA 3€MJIIO M HAa MPEAMETHI KOJI-
JIEKLUHOHUPOBAHMSA, TAKKE B3JIETAIOT.

3. UHdnsauus He TONBKO UCKAKAET TEKYIUME BHIOOPHI, HO TAKKe MO-
€T YMEHBLIUTh CEKPETHOCTh Ha HALIMOHANBHBIX (PHHAHCOBBIX PHIHKAX.

4. Mu¢pnsauus He ycTOHYMBA U HE IpelcKasyema, MHOTHE JIIOIU OXKU-
JaloT, yT0 OHa Oy#eT AeHCTBOBATh Ha MOKYMATENAbHYIO CIOCOOHOCTD AOAIapa.

5. Yem BbILIE HOpMa UHGIALUY, TEM MEHbLUE OYBET BHIrOAA B YUCTOM
npuObLIM U1 PUPM OT MOKYyNaTeNbHBIX CPEACTB NPOU3BOACTBA.

6. BecnopagoyHas UHGIALMA MOXKET NPUBECTU K MCKAKEHUAM B pe-
LIEHUAX COKOHOMMTH U UHBECTUPOBATh.

8. Retell the text using the following phrases:
1. The source of information is ...

2. The main idea of the article is ...

3. The fact that ... is stressed.

Text 4

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

PROPERTY RIGHTS AND TRANSACTION COSTS
As a buyer you have an incentive to buy something only if you're as-
sured that you'll get certain benefits when you actually pay the price to pur-

14



chase. Property rights are privileges to use or own goods, services, and eco-
nomic resources. As a consumer, you acquire property rights when you make
market purchases. Similarly, sellers are induced to offer items for sale be-
cause they know they have the right to transfer the items in exchange for
payments from buyers. Markets can be established only for items for which
property rights can turn guaranteed and easily exchanged.

Similarly, you’d be unwilling to invest in the production of a good if
those who refused to pay for the good could obtain property rights of use.

If people are to be motivated to engage in market transactions, re-
sources must be devoted to establishing and enforcing property rights. Trans-
action costs are those incurred in enforcing property rights, locating trading
partners, and actually carrying out the transactions. Transaction costs are as-
sociated with exchanging than producing goods and services.

Examples of transaction costs to locate trading partners and carry out
transactions are advertising and brokerage fees, the salaries of sales person-
nel, and the costs of transporting goods to and from the point of sale.

High transaction costs can prevent markets from being organized for
the exchange of items. For examples, the right to use the ocean for fishing is
rarely sold in a market. Exclusive ownership rights to the use of the ocean
can't be granted to a particular seller in ways that allow the ocean to be rented
out to others for payment. Even if such rights were granted, the ocean is so
vast that the seller would have to invest in a fleet of sophisticated vessels to
monitor use. The high cost of actually enforcing these rights would make it
infeasible to actually sell them in a market.

The concepts of property rights and transaction costs are intertwined.
The establishment of property rights to own or use goods or services depends
on the transaction costs of guaranteeing those rights. Government plays an
important role in markets by using its power to guarantee and enforce agree-
ments to exchange property rights. In effect, the government is the silent
partner in all market transactions because its system of courts land police
power is used to guarantee property rights acquired in market exchanges and
to settle disputes concerning such exchanges.

II. Study the following words.

1. an incentive — noOyxneHHE, CTEMYII

2. property rights — npaBo co6CTBEHHOCTH

3. similarly — taxk e, nono6HsIM 06pa3oM

4. to be induced to offer — ObITh BBIHYKAE€HHBIM IIPERIIOKHTH
5. transaction costs — onepaiHOHHBIE H3AEPKKH

6. to prevent markets — o6eperaTb peIHKH

7. a fleet — BoeHHO-MOpCKOii duioT

8. sophisticated vessels — ycoBepmeHCTBOBaHHbIC CyAHA

9. infeasible — HenoIMyCTUMBIH, HE BHITIOIHUMBIH

10. to be intertwined — 6BITh NEPEIUIETEHHBIM, CEIEKTUBHBIM

15



I11. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. Property rights are privileges to use or own goods, services, and
economic resources.

2. Transaction costs are associated with exchanging rather than pro-
ducing goods and services.

3. High transaction costs can prevent markets from being organized
for the exchange of items.

4. The concepts of property rights and transaction costs are inter-
twined.

2. Answer the following questions.

1. What kind of role does the government play in markets?

2. How do you understand the transaction cost?

3. What will you have if you pay the price to purchase a good?

4. Can high transaction costs prevent from being organized for the
exchange of item?

S. What can’t be granted to a particular seller?

6. Why is the government the silent partner in all market transac-
tions?

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

O O 1. Transaction costs are advertising the salaries of sales person-
nel, and the costs of transporting goods to and from the point of sale.

O O 2.The Government doesn’t play a role in markets.

O O 3.Nobody has the right to use ocean for fishing.

0 O 4. Markets can be established only for items for which property
rights can be guaranteed and easily exchanged.

0O O 5. High transaction costs cannot prevent markets from being
organized for the exchange of items.

O O 6. The establishment of property rights to own or use goods or
services depends on ownership and private sector.

1 O 7. The government is the silent partner in all market transac-
tions.

O O 8. If people are to be motivated to engage in market transac-
tions, resources must be divided between the other people.

O O 9. Similarly, you’d willing to invest in the production of a good
to take a profit from it.

16



3 O 10. The high cost of actually enforcing these rights would make
it feasible to actually sell them in a market.

4. Locating information.
Find the passage in the text where the following ideas are ex-
pressed. Give the line references.
Sellers are induced to offer items for sale ...
If those who refused to pay for ...
Resources must be devoted to ...
The right to use the ocean for fishing is ...
The seller would have to invest in ...
The government is the silent partner in ...

Al

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. every year
less, more
seldom
collegue
however
lounge
often
. gain

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

1. annually

2. associate
3. pevertheless
4. engage
5. assure
6. refuse
7
8
6

PNAUNE W

. guarantee
. agree

. Content review.
Match the following words in column A with the statement in col-
umn B.

A B
1. sophisticated vessels a) OIepalHOHHbIE H3AEPKKA
2. property rights b) mpaBa coGCTBEHHOCTH
3. transaction costs C) IapTHEpHI 10 GU3HECY
4. trading partners d) ycoBepuieHCTBOBaHHbIE CyAHa
5. prevent markets €) ofeperaTh PBIHKH



7. Translate the sentences from Russian into English.

1. Kak norpeburens, Bol npuodperaeTe npaBa COOCTBEHHOCTH, KOrnaa
BbI JIEJfa€Te PHIHOYHbIE 3aKyTIKH.

2. TIpaBa cOOCTBEHHOCTH — 3TO NPABO NOJB30BAHMA WM BIAJEHUSA TO-
BapaMHy, YCIIyraM{d ¥ 3KOHOMHUYECKHMHU PECYPCaMHU.

3. IlpuMepaMu OmepalMOHHBIX U3JEPKEK SBIAETCSA pekiaama U Opo-
KEpCKHE FOHOpPaphl, 3apa0oTHAasA IUIAaTa NEPCOHANY, CTOMMOCTH TPAaHCIIOPTH-
POBKH TOBApOB K TOYKE U OT TOYKH HNPOJANH.

4, OnepauMOHHbIE U3IEPKKH aCCONUHMPYIOTCA ¢ OOMEHOM TOBapoOB U
YCIYT JIy4Ille, 4eM C UX IPOU3BOJCTBOM.

S. IlpaBUTENBCTBO MIPACT BAXKHYFO POJIb HA PBIHKE, UCIIONB3YSA CBOKO
CHIly, YTOOBI rapaHTHPOBATH M YKPEIUATE COTMAICHHE IOMEHATE NpaBa co0-
CTBEHHOCTH.

8. Retell the text.

Text 5

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

PUBLIC GOODS AND EXTERNALITIES

Public goods are those consumed equally by all of us, whether we pay
or not. Environmenta! protection and national security are good examples of
public goods because they benefit all of us, regardless of whether we pay. Be-
cause we can't rely on competing sellers to provide public goods, revenue to
make them available can be obtained only through a sharing arrangement
such as taxation. In the modern mixed economy, we rely on government to
provide roads, military defense, air traffic control, and many other public
goods. In fact, purchases of economic resources by governments to provide
various services amount to 20 percent of the value of all goods and services
produced in the United States.

In a nutshell, one common problem in a pure market economy is that
not all the goods we want and are willing to pay for can easily be sold in neat
packages that can be priced. The market often fails to provide public goods
even though net gains are possible from doing so.

A related problem with the price system is that production or con-
sumption of goods and services often results in costs or benefits to people
other than the buyers and sellers. For example, if a firm disposes of wastes in
a stream, it imposes costs on people who want to use the stream for swim-
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ming, fishing, and drinking water. It's not easy to put a price on economic re-
sources like streams, the ocean, and the atmosphere when these resources are
used as convenient receptacles for industrial wastes. When natural resources
that no single person owns are used to dispose of harmful waste products, the
result is pollution. The inability to share for the use of the environment as a
waste dump often results in the degradation of air and water quality.

Externalities are costs or benefits of market transactions that are not
reflected in the prices buyers and sellers use to make their decisions. For ex-
ample, aircraft noise in a neighborhood near an airport is a negative external-
ity (or external cost) of the transaction between airlines and their passengers.
Insofar as you and other college students make all members of society better
off by improving the quality of life, transactions between college students and
the university result in positive externalities (external benefits) to third par-
ties. Externalities prevail because the use of resources like streams and the
air, or the external benefits resulting from education, can't easily be priced. To
understand the failure of the price system to allocate resources efficiently
when externalities exist, we first need to examine the prerequisites for market
exchange.

I1. Study the following words.

1. modern mixed economy — coBpeMeHHas CMelaHHas IKOHOMHUKa

2. in a nutshell — BkpaTtiie, B ABYX CJIOBaX

3. pure market economy — coBeplueHHas (YUcTas)) ppIHOUHAsH 3KOHO-
MHKa

4. net gains — YUCTHle JOXOIBI

5. if a firm disposes of wastes — ecnu $upMa BHIOpachIBaeT HEHYK-
HBIE OTXOABI

6. waste dump — cBajka AJst Mycopa

7. market transaction — ppIHOYHas cAEIKa

8. negative externality — HeraTuBHOe (OTpPHIIATENIBHOE) BHEIUHEE
BO3ACHCTBHE

9. externalities prevail — BHemHee Bo3aeiicTBUE NIpeBanTUpyeT

10. to examine the prerequisites — Hccile A0BaTh NMPEATIOCHUTKH

I11. Exercises.

1. Which statement best expresses the main idea ofi the text? Why
did you eliminate the other choices?

1. Environmental protection and national security are public goods,
revenue to make them available can be obtained only through a sharing ar-
rangement such as taxation.
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2. A related problem with the price system is that production or con-
sumption of goods and services often results in costs or benefits to people
other than the buyers and sellers.

3. Externalities are costs or benefits of market transactions that are
not reflected in the prices buyers and sellers use to make their decisions.

2. Answer the following questions.

1. Why do we rely on government to provide public goods?

2. What kind of public goods do you know?

3. What does a negative externality or external cost mean?

4. How does pollution influence environment?

5. When are natural resources used to dispose of harmful waste prod-
ucts?

6. When does a related problem with price system arise?

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

O O 1. Environmental protection and national security are not such
good examples of public

goods.

O O 2. In the modern mixed economy we rely on private sectors to
provide roads, military defense.

0 O 3. Production or consumption of goods and services often re-
sults in costs or benefits to people other than the buyers and sellers.

O O 4. One problem in a pure market economy is that all the goods
we want and are willing to pay for cannot easily be sold.

O O 5. When natural resources that no single person owns are used
to dispose of harmful waste products, the result is pollution.

O O 6. The inability to change for the use of the environment as a
waste dump often results in the degradation of air and water quality.

4. Locating information

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

1. Inthe modern mixed economy ...

2. In fact, purchases of economic resources ...
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The market often fails ...

If a firm disposes of wastes in a stream ...

Aircraft noise in a neighborhood near an airport ...

Transactions between college students and university result in ...
Externalities prevail because ...

Nawnaw

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. to allocate

2. GDP of US

3. inso far

4. possess, dominate

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.
all goods and services produced in the US
2. stream, prevail
3. to place
4. far away

—

6. Content review.
Match the following words in column A with the statement in col-
umn B.

A B

1. externalities costs or benefits of a) is a negative externality

market transactions

2. public goods b) on competing sellers to provide
public goods

3. aircraft noise c) goods that are consumed equally
by everyone, whether they pay or
not

4. we can’t rely d) that are not reflected in the prices
buyers and sellers use to make their
decisions

7. Translate the sentences from Russian into English.

1. JIoBONBHO HE NPOCTO YCTAHOBHTh LICHY Ha TaKHE SKOHOMHYECCKHE
pecypcsl Kak: peKkH, oKeaHbl M atMoctepy, KOTZA OHH CHYXaT B Kau€CTBE
YZEOOHOTO XPaHMWIHIUA A IPOMBIILICHHBIX OTXOIOB.
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2. B coBpeMeHHO# CMelIaHHOH 3KOHOMHKE MBI IONArainKck Ha To,
YTO MPaBUTENILCTBO, OOECIIEYUT HAC JOPOraMH, BOEHHOH 000pOHOH, KOHTPO-
JIEM 32 BO3AYLIHBIMH ITyTAMHU M MHOTHMHU JAPYTHMH YCIYTaMH.

3. OOwecTBeHHbIE MPOMYKTHI — 3TO TOBApPbI, KOTOPHIE YNOTPEONAIOT-
Cl HAMM B PaBHOH CTEMEHH, HE3aBUCHUMO IUIATWIH MBI 32 HUX HIIM HET.

4. Kornma npuponHeie pecypchl HE SBJISIOTCA YacTHOH COOCTBEHHO-
CTBIO OTAEIBHOFO YeJIOBEKa, OHM CTAHOBATCA OOBEKTOM Mis BhIOpOCa HE-
HYXHBIX, ONTACHBIX OTXO/IOB, B PE3yJbTaTe KOTOPHIX MPOMCXOOHUT 3arps3He-
HHE OKpYKalolleit cpeibl.

5. B CIIA noxyiika 3KOHOMHYECKUX PECYPCOB NPAaBUTENLCTBA dak-
THYeCcKH cocTaBnsgeT 20 % ot o0mero yucia moKynok ToBapoB U yCRyr.

6. llyMm camonera psftoM ¢ a’3pONOPTOM ABJAETCA OTPHLATENBHBIM
BHELIHUM BO3ACHCTBHEM B CIENKE MEKAY aBHANIMHUAMH U MaCCAKHPAMH.

8. Retell the text.

Text 6

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

ECONOMIC ACTIVITY AND ECONOMIC DECISIONS

The price system operates to influence resource allocation through a
complex input and product markets. Households and businesses operate ra-
tionally in their markets by weighing the marginal benefits and marginal costs
of their actions. Citizens vote and engage in political activity to influence
government policy. People like you are players in the economy, and each de-
cision of these players linked to others through the price system. The U.S.
economy itself is linked to the rest of the world through international trade
and international markets. Economic decisions by market participants affect
both prices and the overall performance as the economy. As firms, house-
holds, and governments conduct their business at markets, their decisions are,
in turn, affected by prices.

In the modern mixed and open economy, businesses must compete
with foreign sellers in both domestic and global markets. Competition helps
keep prices as low as possible over the long run.

The flow of production and income in the economy is affected by
household saving and spending decisions, including decisions to purchase
imported products. Government spending and taxing decisions also affect the
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level of economic activity. Finally, total production, income, and econonic
growth are closely intertwined with business investment decisions and the ef-
fectiveness with which domestic firms compete with foreign sellers.

As you can now see, the flows and interrelationships among American
households, business firms, governments, and their counterparts in the rest of
the world are quite complex. Ideally, we would like to see production and,
therefore, incomes grow steadily each year. When production and income
grow over time (after adjustment for inflation) more rapidly than population
increases, then output and incomes per capita rise, contributing to higher liv-
ing standards.

IL. Study the following words.

price system — 1ieHOBas CHCTeMa

complex input — kOMIIEKCHBI# BKNan

marginal benefit — MmapxuHaNbHBIN JOX0A

marginal costs — MapXHHaJIbHBIE 3aTPAThl, PEAENbHbIE 3aTPAThI
government policy — NpaBUTeICTBEHHAs TIOJIMTHKA

mixed and open economy — CMelIaHHaA M OTKPbLITas 3KOHOMHKA
domestic and global markets — BHyTpeHHHIT H BHEIIHH PBIHOK
keep prices — ynep»«HUBaTh LEHbI

. quite complex — CNOXHBIH

10. allocation — pacnipenenenue

11. link — cBA3bIBaTH

12. counterpart — xoJutera

13. steadily — ycroitunBo

14. contribute — comeicCTBOBaTh, BHOCHTh BKNa/

VENAAR LN~

II1. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. In price system households and businesses operate rationally in their
markets by weighing the marginal benefits and marginal costs of their ac-
tions.

2. Some decisions of people are linked to others through the price sys-
tem of the world, international trade and international markets.

3. Some decisions, such as household saving and spending decisions,
including decisions to purchase imported products and government spending
and taxing decisions affect the level of economic activity.

4. Production and income grow over time (after adjustment for infla-
tion) more rapidly than population increases.
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2. Answer the following questions.

1.  What does price system operate for?

2.  How do households and businesses operate in their markets?

3. What do international markets mean in American economy?

4. What does the flow of production and income effect in the econ-
omy?

5. Do government spending and taxing decisions also affect the
level of economic activity?
6. What will be when production and income grow over time?

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

O O 1.Households and businesses operate perfectly in their markets
by weighing the total benefits and marginal costs of their actions.

O O 2. Citizens vote and engage in political activity to influence
government policy.

O O 3. The U.S. economy itself is linked to the rest of the world
through government relation.

0O O 4. Firms, households, and governments conduct their business
at markets, their decisions are, in turn, affected by prices.

0O O 5. In the modern mixed and open economy, businesses must
compete with domestic sellers only in domestic markets.

O 0O 6. Competition helps keep prices as high as possible in short run.

0O O 7. The flow of production and income in the economy is af-
fected by decisions to purchase imported products.

0O O 8. Government spending and taxing decisions change the level
of economic activity.

O O 9. The flows and interrelationships among households, business
firms, governments, and their counterparts in the rest of the world are diffi-
cult.

O O 10. When production and income grow over time more rapidly
than population increases, then output rise and incomes per capita increase,
contributing to change living standards.
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4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

1. The price system operates ... .resource allocation through a com-
plex input and product markets.

2. People like you ... in the economy, and each decision these players
of linked to others through the... ....

3. ...by market participants affect both prices and the overall per-
formance as the economy.

4. Total production,... , and economic growth are closely intertwined
with business ... ... and the effectiveness with which domestic firms compete
with foreign sellers.

5. Government spending and ... decisions also affect the ... of eco-
nomic activity.

6 , we would like to see production and, therefore, incomes grow ...
each year.

7. Competition helps ... ... as low as ... over the long run.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. conclusion

2. modern
complex
save, foreign
counterpart
rest
inner
through
. input

10. benefits

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

1. decision
2. participant
3. output
4. charges
5. domestic
6. with
7
8
9
1

00N O L AW

. whole
. spend
. local
0. ordinary
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6. Content review.
Match the following words in column A with the statement in col
umn B,

A B

1 .The price system operates to a) foreign sellers in both domestic
and global markets.

2. Economic decisions by market b)keep prices as low as possible

participants affect over the long run.

3. In the modern mixed and open c) also affect the level of eco-

economy, businesses must compete nomic activity.

with

4. Competition helps d) influence resource allocation
through a complex input and prod-
uct markets.

5. Government spending and taxing €) both prices and the overall per-

decisions formance as the economy.

7. Translate the sentences from Russian into English.

1. LleHoBas cucrema paboraeT, 4ToObl BIMATh HA pacnpenelieHue pe-
CypcoB yepe3 001U KOMIUIEKCHBIN BKJIa[ M TOBapHbIE PHIHKH.

2. AwMepHKaHCKasg IKOHOMHMKA CBf3aHa C OCTAIbHBIM MHpPOM d4epe3
MEXIyHapOIHYIO TOProBiO ¥ MEXAyHApPOAHbIE PIHKH.

3. B coBpeMeHHOH CMEIIAHHON ¥ OTKPHITOH 3KOHOMHKE (HUPMEI
JIOJDKHBI KOHKYPHPOBaTh ¢ HHOCTPAHHBIMM MPOJABIAMH ¥ Ha BHYTPEHHHUX U
Ha BHEUIHHX pbIHKaX.

4. CopeBHOBaHHE NMOMOIAET yAEpXKaThb LECHbI HACTOABKO HHU3KO Ha-
CKOJIbKO 3TO BO3MOXXHO B JAHHOM HallpaBJICHHH.

S. [IlpaButenbCTBEHHbIE 3aTpaThl M HAJIOTOBHIE PELICHHA TAaKXe 3a-
TparuBaeT YpOBEHH IKOHOMHUECKOH JeATENbHOCTH.

6. IloTokum ¥ B3a¥MOCBA3HM CpEIM AMEPMKAHCKMX JOMAalIHHX XO-
3AHCTB, JENOBbIX (PMPM, MPABHTEALCTB M MX KOJUIET B OCTANBHOM 4acTH MHpa
BECbMa CJIOXKHBI.

7. Korna npou3BoACTBO U JOXOI PacTyT B T€UYEHHE JOJrOro BpeMe-
HH OpICTpee, ueM pOCT HACENEHHUs, TOTAa BBIITyCK M JOXOMbl Ha OyLly Hacelye-
HM MOBBIILIAKOTCH.

26



8. Retell the text.

Text 7 .

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

THE IMPORTANCE OF SAVING AND INVESTMENT

(1) The volume of saving and investment is important from at least
two perspectives. First, the amount of saving and investment has a profound
impact on the economic growth potential of an economy. Although economic
growth is a complex issue involving social, political, and cultural characteris-
tics of nations, as well as the availability of natural resources and various
other economic factors, one of the most significant influences is investment.

(2) Additions to plant and equipment incorporating new technology
and other types of investment are at the base of an expanding economy. It is
no accident that nations that devote a large proportion of their resources to in-
vestment also tend to have rapid economic growth. Such investment cannot
occur without saving.

(3) Saving and investment are also important because of their influ-
ences on economic stability and the business cycle. The balance between the
amount that people desire to save and the amount that they wish to invest is a
basic factor affecting the short-run economic stability of the economy. If the
volume of desired saving exceeds the volume of desired investment, there
will be insufficient demand for the total output of the economy. As a result,
production will be cut, income and employment will fall, and indeed, actual
saving will decline.

{4) In contrast, if desired investment exceeds desired saving, there will
be an excessive amount of demand for the current level of output. At output
levels at which substantial amounts of unused labor and capital resources are
available, the result of the imbalance of desired investment over desired sav-
ing is an expansion in total output. As the economy comes closer to full em-
ployment of resources, however, the result is increases in prices for goods and
services. Ultimately, at the point at which no further resources are available,
the excess of desired investment simply results in higher prices for a constant
quantity of goods and services.
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11. Study the following words.

saving — 3koHOMUA, cOepeReHUs

amount of saving — o6beM cbepexeHus

profound impact — nonsoe (aGconmoTHoe) BIUAHYUE
additions — mpupoCT OCHOBHOIO KamuTana
business cycle — sxoHOMIYECKU LUK
insufficient demand — HegocTaTouHsIH cnpoc

AU A LN

I11. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. The amount of saving and investment has a profound impact on the
economic growth of an economy.

2. Investment cannot occur without saving.

3. Saving and investment are also important because of their influence
on the economic stability and the business cycle.

2. Answer the following questions.

1. What has the amount of saving and investment on the economic
growth of an economy?

2. What are at the base of an expanding economy?

3. What is a basic factor affecting the short-run economic stability of
the economy?

4. In-what case will insufficient demand there be for the total output
of the economy?

5. When will an excessive amount of demand there be for the current
level of output?

6. When do increases in prices for goods and services occur?

3. Understanding the passage.

Decide whether the following statements are true or talse (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

TF

O O 1. The volume of saving and investment is more important from
two perspectives.

0] O 2. The amount of saving and investment hasn’t a profound impact
on the economic growth of

an economy.

O O 3. Economic growth is a simple issue involving different charac-
teristics of nations.
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(1 O 4. Additions to plant and equipment are at the base of an expand-
ing economy.

O O 5. Nations that devote a large proportion of their resources to in-
vestment have rapid economic growth.

O O 6. Saving and investment are not important for economic stability
and the business cycle.

O O 7. The balance between the amount that people desire to save and
the amount that they wish to invest is a basic factor for the short-run eco-
nomic stability of the economy.

O O 8. If the volume of desired saving exceeds the volume of desired
investment there wili be sufficient demand for the total output of the economy.

O O 9. If desired investment exceeds desired saving, there will be an
excessive amount of demand for the current level of output.

O O 10. At the point at which no further resources are available, the
excess of desired investment

simply results in higher prices for a constant quantity of goods and
services.

4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. Additions to plant and equipment are at the base of an expanding
economy.

... 2. An excessive amount of demand for the current level of output.

... 3. Higher prices for a constant quantity of goods and services.

... 4. The result of the imbalance of desired investment over the de-
sired saving.

... 5. A basic factor affecting the short-run economic stability of the
economy.

... 6. Economic growth is a complex issue involving different charac-
teristics of nations and various other economic factors.

... 7. The tendency to have rapid economic growth.

... 8. The volume of saving and investment is important from two per-
spectives.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. complicated ...

2. meaningful ...

3. to dedicate ...

4. productivity ...
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Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

1. instability ...

2. long-run...

-

3. to underestimate ...

6. Content review.
Match the following words in column A with the statement in col-
umn B.

B
1. investment a) raw materials, which a country has
or can use.
2. excessive b) quality of being stable
3. natural resources c) sum of money that is invested
4. to decline d) too much, too great
5. stability ) continue to become smaller, lower

7. Translate the sentences from Russian into English.

1. OGneM cOepexeHUsI W KallUTAIOBIOKEHUS HMeeT abCoNoTHOe
BJIMSIHHE HA 3KOHOMHYECKHI pOCT 3KOHOMHKH.

2. DKOHOMHYECKHH POCT — 3TO CIOXHBIHM BOIPOC, 3aTpardBarOILMit
COLMAlIbHBIE, MONUTHYECKHE M KyJBLTypHBIE OCOOEHHOCTH HalMi, a Takke
HallM4YHe NPUPOAHBIX GOTaTCTB U APYrHe IKOHOMHYECKHE (PaKTOPBIL.

3. DKOHOMHS ¥ HHBECTHPOBAHHE OUYEHb BaXKHBI M3-3a CBOETO BIIMSHUA
Ha 3KOHOMHMYECKYIO CTaOMIIBHOCTh B 3KOHOMUYECKHE LIUKIIBL.

4. banaxc Mexay KOJHYECTBOM, KOTOPOE JIFOIH KENAIOT COKOHOMHUTh
U KOJIHMYECTBOM, KOTOPOE OHHM XOTAT BIIOXKHTh — 3TO OCHOBHO# (hakTop,
BIMSIOUIMHA Ha KPaTKOCPOUHYIO IKOHOMHYECKYIO CTa0HILHOCTh 3KOHOMHKH.

5. Ecnu o6npem xenaemoro cOepexeHns NpeBblnaeT 00BEM Henae-
MOT0 MHBECTHPOBaHHs, TO B PE3yJbTaTe 3TOro OyneT HenoCTaTOuHbIH cnpoc
Ha o011y0 IPOH3BOJUTENLHOCTh 3KOHOMHKH.

6. B npOoTHBOIOJNOXHOCTb, ECITH XKEJlaeMOoe HHBECTUPOBaHHE IIPEBkI-
LIaeT KenaeMoe coepexxerne, To OyIeT Ype3MepHBii Crpoc Ha TEKyLuit ypo-
BEHb IIPON3BOMTENLHOCTH.
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8. Retell the text.
Text 8

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

TIME PREFERENCE

Saving represents the forgoing of present consumption of goods and
services in exchange for future consumption. Why do individuals choose to
save? One reason is simply to ensure future consumption — the proverbial
"saving for a rainy day" motive. Saving motivated by such considerations of
simple prudence can generally be expected to occur even if consumption is
not augmented by its postponement.

The motive for saving that is important in interest rate theory, how-
ever, is the attempt to enhance future consumption by forgoing present con-
sumption. The textbook examples of saving seed corn rather than eating it and
(of a fisherman forgoing a day's catch with his or her fishing pole in order to
construct fishing net are classic illustrations of this motive for saving. These
examples also link the saving decision to the capital formation process. The
choice framework for decisions relating to the exchange of present for future
consumption is called time preference.

The real, risk-free rate of interest essentially emerges from an act of
saving that enlarges future consumption. The real rate of interest is the incre-
ment in consumption that results from saving. Suppose ten units of present
consumption (of some good) are forgone to have eleven units of the con-
sumption good at the end of some specified period. In effect, ten units of pre-
sent consumption have been transformed into eleven units of future consump-
tion. It is obvious that consumption has been increased by 10 percent for the
period — the reward for the act of saving (which is the real rate of interest on
the consumption forgone). In this case the saver preferred eleven units of fu-
ture consumption to ten units of present consumption.

The rates of time preference of other individuals might differ: they
might require a greater increment in future consumption than 10 percent in
order to be willing to forgo present consumption. And, of course, the oppor-
tunity to transform present into future consumption at a real rate of interest of
10 percent (or greater) might not be available. Such opportunities are called
capital investment projects, and the returns on such projects, like the rate of
time preference, is an element of real interest rate determination.
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I1. Study the following words.

postponement — OTCPOYKa, OTKIaablBaHHE

saving — sxkoHoMHus, pl cOepexeHns

consumption — noTpebineHue

to enlarge — yBeM4MBaTh, PACIUMPATS

capital investment projects — nporpaMMsl KanMTaIO0BIOKEHHH

LnRWN -

I11. Exercises.

1. Which statement best expresses the main idea ofi the text? Why
did you eliminate the other choices?

1. Saving represents the forgoing of present consumption of goods and
services in exchange for future consumption.

2. The real rate of interest is the increment in consumption that results
from saving.

3. Time preference is the choice framework for decisions relating to
the exchange of present for future consumption.

2. Answer the following questions.

What does saving represent?

What does time preference mean?

What is the real rate of interest?

Why do the rates of time preference of individuals differ?
What can you say about capital investment projects?

kW=

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

0 0O 1. Saving represents the forgoing of past consumption of goods
and services in exchange for

present consumption.

O O 2. The motive for saving is the attempt to enhance future con-
sumption by forgoing present

consumption.

O O 3. The choice framework for decisions relating to the exchange
of present for future

consumption is called the real interest rate.

O O 4. The real rate of interest is the increment in consumption that
results from saving.



O O 5.1t is obvious that consumption has been increased by 10 per-
cent for the period — the punishment for the act of saving.

[0 O 6. The saver preferred eleven units of future consumption to ten
units of present consumption.

001 O 7. The rates of time preference of other individuals might be the
same.

0 O 8. To transform present into future consumption at a real rate of
interest of 10 percent (or greater) might not be available.

0 O 9. Capital investment projects are elements of real interest rate
determination.

O O 10. The motive for saving is important in interest rate theory.

4. Locating information

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. The rates of time preference of individuals might differ.

... 2. The proverbial “saving for a rainy day” motive.

... 3. The reward for the act of saving.

... 4. Classic illustrations of saving.

... 5. Saving is the forgoing of present consumption of goods and ser-
vices in exchange for future consumption.

... 6. The interest rate theory of saving.

... 7. Capital investment projects and the returns on such projects.

... 8. The role of the real rate of interest in consumption that results
from saving.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. be anticipated ...............

2. toincrease ...................

3. structure ..........ccoceenennt

4. predilection ..................

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

1. wastefulness ..................

2. acceptance ....................
3. reduction ........oooiieiiinns
4

. penalty
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6. Content review.
Match the following words in column A with the statement in col-
umn B.

A B
1. consumption a) careful, forethought
2. to enlarge b) to add to the value, price
3. prudence ¢) profits, increase
4. increment d) to make or become larger
5. to enhance e) using up, consuming

7. Translate the sentences from Russian into English.

1. MOTHB Wi 3KOHOMMH — 37O MOMBITKAa YBENIHYHTH Oynyuee mo-
TpeGJieHHEe 3a CYeT 0TKa3a OT HACTOAIEro NoTpebaeHu .

2. PeanpHas craBka NPOLEHTA — 3TO YBEJIMYCHHME B NIOTPEOICHUH, KO-
TOPOE ABJIAETCA PE3yIbTaTOM COEPEIKCHHUA.

3. CraBkM BpEMEHHOIr0 MpPEeRNOYTEHUA YaCTHBIX JIHU MOTYT OBbITh
Pa3HBIMH.

4. OcHOBa ANA NMPUHATHA pelleHHH, OTHOCHTENBHO OOMeHa HAcTOf-
mero norpebaeHus Ha Oylymiee NOTpeGNEHHE, Ha3blBaeTCHd BPEMEHHBIM
NpENTNIOYTEHHEM.

5. PeanbHas craBka MNpOLECHTa BO3HHKAaeT H3 3KOHOMHHM, KOTOpas
yBeIHYHBaeT NoTpebnenue.

8. Retell the text.

Text 9

I. When you read the following text, you will probably meet words
and expressions that are new for you. First try to understand their mean-
ing from the context-read the same passage a few times. When you have
the whole text, check new words in a dictionary.

THE REAL INTEREST RATE
The level and structure of interest rates are clearly of great importance
to the economy. At any time there exists both a level of interest rates (high,
low, or somewhere in between — relative to historical norms) and a structure
(pattern) of the yields on the many different types of interest-bearing financial
instruments.
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Changes in the level of interest rates act to equilibrate aggregate de-
mand and supply for financial resources in the economy. The structure of
rates directs (and also reflects) the allocation of financial resources and thus
real resources. Changes in relative interest rates redirect financial resource
flows, more funds being channeled into high-return (risk-adjusted) uses and
away from low-return (risk-adjusted) uses.

The observed rate of interest {or yield) that exists for a given financial
instrument at a given peint in time is technically labeled a nominal rate. The
nominal rate of interest can be conceptually disaggregated into a risk-free real
rate of interest and various premiums. The risk-free real rate of interest is the
term for the yield on a single-period maturity security in the absence of ex-
pected price level change, taxes, default risk, and uncertainty. The nominal
interest rate thus consists of the risk-free real rate plus adjustments that reflect
the influences of taxes, expected price level changes, and various risk factors.
The term “real rate” is often used to refer to the nominal interest rate less the
expected or realized inflation rate; as the term is used in that case, the "real
rate" excludes only the premium for price level change.

Although not directly observable, the concept of the risk-free real in-
terest rate is a useful device to aid understanding of the level and structure of
nominal {observed) interest rates. Price level changes, taxes, and risk all play
an important role in the determination of nominal interest rates. But even in
the absence of these elements, it is evident that a rate of interest would exist,
and this "real rate" is always a component of nominal rate. The real rate of in-
terest was viewed by classical economists as being determined by the level of
productivity and thrift in a society.

There is a well-developed "neoclassical" theory of the real rate of in-
terest. Usually called Fisherian interest rate theory (in acknowledgment of the
economist, Irving Fisher, who irresponsible for much of the theory), this
analysis focuses on the presumed principal economic determinants of a risk-
free real interest rate: the marginal rate of time preference (the marginal rate
of exchange between present and future consumption which emerges from
individuals' choices in a free market) and the marginal rate of return on real
capital investment projects.

I1. Study the following words.

1. nominal rate — HOMHHaNbHasA CTaBKa

2. risk-free real rate of interest — 6e3puckoBas peanbHas CTaBKa IpoO-
LeHTa

3. single-period maturity security — neHHas 6ymara ¢o CpOKOM nora-
UICHUS Ha OIMH HEePHOX (Tom)

4. marginal rate — npeaenbHas CTaBKa

5. time preference — BpeMeHHOE NPEINOYTEHHE

6. marginal rate of return — npeAenbHas CTaBKa qoxona
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I11. Exercises.

1. Which statement best expresses the main idea of the text? Why
did you eliminate the other choices?

1. The level and structure of interest rates are of great importance to
the economy.

2. Price level changes, taxes, and risk all play an important role in the
determination of nominal interest rates.

3. The marginal rate of time preference and the marginal rate of return
have a great significance for interest rate determination.

2. Answer the following questions.

1. Why are the level and structure of interest rates of great importance
to the economy?

2. What does the term the risk-free real rate of interest mean?

3. What does the nominal interest rate consist of?

4. Who is responsible for a well-developed “neoclassical” theory of
the real rate of interest?

5. What is technically labeled a nominal rate?

3. Understanding the passage.

Decide whether the following statements are true or false (T/F) by
referring to the information in the text. Then make the necessary
changes so that the false statements become true.

T F

O 0O 1. Changes in the level of interest rates act to equilibrate aggre-
gate demand and supply for financial resources in the economy.

0 O 2. The structure of rates directs the allocation of natural re-
sources and thus real resources.

O O 3. Changes in relative interest rates direct financial resource
flows, less funds being

channeled into high-return uses and away from low-return uses.

[0 O 4. The nominal rate of interest can be disaggregated into a risk-
free real rate of interest and various premiums.

O O 5. The risk-free real rate of interest is the term for the yield on a
long-period maturity security.

O 0O 6. The concept of the risk-free real interest rate is a harmful de-
vice to aid understanding of the level and structure of nominal interest rates.

O O 7.Realrate is always a component of nominal rates.

O O 8. The real rate of interest was viewed by classical economists
as being determined by the level of productivity and thrift in a society.
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O O 9. Irving Frisher is the economist and is responsible for “neo-
classical” theory of the real rate of interest.

§ 0O 10. The marginal rate of time preference is the marginal rate of
exchange between past and future consumption.

A

4. Locating information.

Find the passage in the text where the following ideas are ex-
pressed. Give the line references.

... 1. The risk-free real rate of interest is the profit on a single-period
maturity security.

... 2. The level and structure of interest rates play an important role in
the economy.

... 3. The marginal rate of time preference and the marginal rate of re-
turn are principal economic determinants of a risk-free real interest rate.

... 4. The concept of the risk-free real interest rate is a useful device.

... 5. The observed rate of interest is labeled a nominal rate.

... 6. “Real rate” is always a component of nominal rates.

... 7. The nominal interest rate consists of the risk-free real rate plus
adjustments that reflect the influences of various factors.

... 8. The structure of rates has an influence on the allocation of finan-
cial resources.

5. Refer back to the text and find synonyms (i.e. words with a simi-
lar meaning) for the following words.

1. distribution ...

2. bonus ...

3. correction ...

4. efficiency ...

Now refer back to the text and find antonyms (i.e. words with an
opposite meaning) for the following words.

1. direct...

2. aggregated ...

3. useless ...

4. attendance ...
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6. Content review.
Match the following words in column A witli the statement in col-
umn B.

A B
1. interest rate a) abeing productive
2. premium b) payment made by a borrower for
a loan, expressed as a percentage
3. productivity c) give a result or profit
4. yield d) addition to ordinary charges
5. maturity e) the state of being mature

7. Translate the sentences from Russian into English.

1. HismeHeHue B ypoBHE CTaBKH IPOLEHTA YpaBHOBELIMBAET oOmIMi
CIpoC U NPEI0KEHHE Ha AEHEKHEIE pECyPChl B IKOHOMHUKE.

2. CrpykTypa CTaBOK OTpa)kaet pacupesesicHue JCHEXXHBIX peCYpCOB.

3. BespuckoBas peanbHas CTaBKa MPOUEHTa — 3TO TEPMMH, 0003Ha-
JalonIni JOXOJ 3a LeHHYIo OyMary co CpGKOM MOralieHHs Ha OJHH NEPUOX
(ron).

4. HomuHanbHasi cTaBKa IpOLIEHTa COCTOMT M3 Ge3pHCKOBOi peaiib-
HOW CTaBKH IIPOLEHTAa IUIOC KOPPEKTHPOBKH, KOTOPEIE OTPAXAIOT BIMSHHE
HaJIOroB U JpYyrux GakTOpOB pUCKa.

5. Vi3ameHeHHe LEHOBOTO YPORBHSA, HAJIOTM M PHUCK — BCE 3TO Mrpaer
Ba)XXHYIO POJIb B ONpEAeNIeHHH HOMUHANIbHEIX CTaBOK NPOLICHTA.

8. Retell the text.
SUPPLEMENTARY READRING

ANTICIPATED INFLATION AND ECONCMIC DECISIONS

You've undoubtedly become used to the fact of inflation over your
lifetime. If you're like most people, you've probably made purchases that you
might otherwise have put off, because you anticipated that inflation would in-
crease the prices of the product. For example, if you anticipate a 10 percent
price increase in the stereo system you want to have next year, when you
move out of your dorm into an apartment, you might choose to buy it now
rather than next year. Similarly, when signing a lease for an apartment or bor-
rowing money, you've probably considered what inflation would do to rent or
interest charges.

Inflation makes it hard to collect information about what constitutes a
reasonable price for an item. You never know whether the price of an item



has gone up because of shifts in the supply of and demand for that item or be-
cause of general inflation. This makes it difficult to decide what to buy and
when to buy it.

Anticipated inflation affects the choices we make as individuals.
Those who correctly anticipate the impact of inflation on their incomes can
avoid the reduction in real income and wealth that inflation will cause. For
example, if lenders correctly anticipate inflation, they can avoid its undesir-
able effect on their real income by attaching an inflation "premium” to the
nominal interest rate they charge for new loans. Businesses consider inflation
when placing orders. For example, businesses that expect future price in-
crexaes 1way stock up on parts and raw materials.

When infistion s steady and prediciable, many people correctly an-
ticipate its effects on the purchasing power of the dollar. However, when in-
flation is erratic, fewer people succeed in anticipating its effects. The actual
impact of inflation on the distribution of income between workers and their
employers and between botrowers and lenders will depend on how accurately
inflation is anticipated by each of these groups.

THE DISASTROUS EFFECTS OF HYPERINFLATION

Extraordinarily high rates of inflation are likely to be more costly than
modest rates of inflation. If people expect very high inflation, they'll try to
spend their earnings as quickly as possible so as to avoid holding money
whose purchasing power wiil be quickly eroded. For example. if you antici-
pate that prices will rise 10 percent per week, you'll be eager to be paid once
or twice a day so you can spend your earnings before the purchasing power of
the dollar deteriorates!

During the 1920s, inflation in the German Weimar Republic reached
such astronomical rates that it was dubbed hyperinflation, defined by the In-
ternational Monetary Fund now as inflation at an annual rate of 200 percent
or more prevailing in a nation for at least one year. In 1922 the annual infla-
tion rate in Germany exceeded 5,000 percent because the Weimar govern-
ment sought to pay its bills by printing money. In 1922 the money stock in
Germany grew by about 30 percent per month. Prices rose almost hourly!
German currency became worthless and was used as kindling for stoves.
Once people began to anticipate the inflation, they tried to unload cash bal-
ances, which caused further inflationary pressures by increasing the demand
for goods and services.

The cost to Germany was tremendous. Credit markets virtually col-
lapsed, as no one was willing to take the risk of lending money. A massive
redistribution of income wiped out the savings of millions and benefited peo-
ple who were heavily in debt. Employees demanded to be paid at least once a
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day and spent an inordinate amount of time each day trying to unload their
eamnings before the price level rose again! The ultimate solution for Germany
was a monetary reform in 1923 that changed the currency and limited printing
of the new currency.

Hyperinflation is not a historic relic. In 1985 the rate of inflation in
Bolivia was 11,749 percent! An item that sold for the equivalent of 50 cents
at the beginning of 1985 cost more than $5,000 at the end of the year! In 1992
hyperinflation was on the verge of rearing its ugly head in Russia!

SAVING

Fundamental to understanding the role of financial markets in the
economy is some understanding of saving and investment. Decisions to save
and invest strongly influence the level of employment, production, and in-
come. Moreover, the long-term economic growth of a society depends on the
saving and investments habits of its population.

I. Saving refers to the act of postponing current consumption, that is,
of consuming less than current income. As such, saving is sometimes referred
to as abstinence - abstaining from using all of one's current income to pur-
chase goods and services. Saving releases resources for the consumption of
other economic units or for investment by the saver or others. It is in saving
for investment purposes that the act of saving has its paramount economic
significance. Through investment an economy both broadens and deepens its
productive capacity. Investment involves the business sector expanding its
equipment and other productive facilities and financing inventories as produc-
tion expands.

II. The decision to save - to postpone current consumption - and the
decision about where to place these savings - a savings account, Treasury se-
curities, stocks, or other types of financial assets - are quite distinct and fun-
damentally different decisions. The decision to save is essentially nonfinan-
cial in nature and depends on the individual's preference for present consump-
tion compared with future consumption and on the real (inflation-adjusted)
return expected on that saving.

I1I. In contrast, the decision to add to a savings account, buy stocks, or
purchase other types of financial assets is a financial transaction determined
by the relative return/risk characteristics of the different assets. It is the for-
mer decision - to postpone current consumption - that makes resources avail-
able for investment purposes and thus is essential for economic growth.
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THE ROLE OF THE FINANCIAL SYSTEM

Part1

I. Economic activity is characterized by many exchange transactions -
the buying and selling of goods, services, and productive resources. Econo-
mists often find useful a distinction between the "real" and "financial" aspects
of these transactions. In a sales transaction, for example, a buyer takes physi-
cal possession of goods in exchange for a payment of money or a promise to
pay in the future. The former aspect of the transaction is "real"; the latter is
"financial." The goods are "real assets"; the payment is with a "financial as-
set" In a barter system, goods are exchanged for goods; the introduction of
money as a medium of exchange adds the "financial” element to economic
transactions.

I1. As the "real" aspects of transactions become more complex, involv-
ing exchanges over time as well as at a point in time, their "financial" aspects
necessarily become more involved. The "real" aspect of a loan, for example,
is the postponement by the lender of the opportunity to consume now (buy
something with the funds instead of lending them) with the expectation of
consuming more in the future. The "financial" aspect of a loan involves the
creation of a financial instrument, which may range from an IOU between
friends, through the execution of a bank note indicating due date, interest, and
so on, to the rather complex process of the issuing of debt securities by a cor-
poration,

III. There are important relationships between the financial system of
the domestic and international economy and the enormously varied and com-
plex activities of individuals and businesses working, buying, and selling as
part of the ordinary course of human affairs. The financial system includes
both markets for financial instruments and those institutions that are con-
cerned with financial transactions, just as the "real" component of the eco-
nomic system includes both markets for goods and services and those institu-
tions that bring together people and resources to produce goods and services.

Part I1

L. The financial system is a vital component of the total economic sys-
tem, greatly increasing its capacity to satisfy the needs and wants of individu-
als for goods. The economic role of the financial system can be mainly char-
acterized as one of facilitating real and financial transactions. The economic
system consists of a business sector, a household sector, and a government
sector. In terms of real flows, the business sector produces goods and ser-
vices, which are purchased by the household sector for consumption pur-
poses.
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II. The household sector provides labor and other necessary produc-
tive inputs to the business sector in exchange for wages, salaries, and other
compensation. The government sector collects tax payments from the house-
hold and business sectors and uses these receipts to buy goods, services, and
productive inputs, which are then used to supply government services (roads,
law enforcement, and so on) to the other sectors.

1. Turning to the role of the financial system (other than the pay-
ments function) in this simple model of the economy, we may note that the
financial system is interposed between flows of saving, investment, and fi-
nancial instruments (financial assets of savers and financial obligations of in-
vestors). These flows reflect exchanges of resource use over time, rather than
exchanges of real resources at points in time ("spot" exchanges). Exchanges
of resource use over time (lending and borrowing) is made possible by some
economic participants’ forgoing current consumption in favor of future con-
sumption.

Glossary
acquisition — nproGpeTeHne
to acquire — monyuarhb, NPUOGPETaTh
additions — NpUPOCT OCHOBHOTO KaluTaja
admission charge — BxoaHas mara
aggregate income — COBOKYIIHBI# TOXOX
airtraffic control — KOHTPOL HAM BO3XYIIHBIMM ITy TAMH
allowance — nocoGue
amount of saving — 06seM cOeperxeHUs
to anticipate — 0XunaTh, NpeayragaTth
are used as a convenient receptacle — ucrnions3yeTcs B KadecTBe yI0GHO~
ro BMECTIIMIKA
11. assay certificate — cepTudukar kauectsa
12. at arough estimate — 1o NPUGNHIUTENLHEIM TIOACYETAM
13. to attach — nprcoeAUHATE, (PUKCHPOBATH
14. toavoid — u3berarth, ocTeperarbcs
15. to allot shares — pacnpeIenuTh aKLUK
16. advanced sum — aBaHcOBasg cyMma
17. aggregate supply — COBOKYITHOE NPEIIOIKEHHE TOBAPOB M YCIYT
18. benefit — noxoxn
19. to be intertwined — GBITH BHIHY K ICHHBIM
20. to be induced to offer — 6bITh BEIHYXKAEHHBIM IPEIUIOKUTD
21. to be on the increase — pacTu, yBeIHIUBaTECA
22. bank supervisory authorities — opras KOHTpoJs1 GaHKOBCKOI IeATEIEHOCTH
23. balance sheet identity — TopxecTBO Oananca

SO D LN -
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24,
25.
26.
217.
28.
29.
30.
31.
32.

33.
34.
35.
36.
37.
38.
39.
40.
41.
42,
43.
44,
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
60.
61.
62.
63.

blocked assets — 3aMOpOXKECHHBIE aKTHBBI

business expansion — 5JKOHOMUYECKH#A TOTBEEM
business cycle —~ 3KOHOMUYECKHH LMK

to block ~ 3aMopaxxHBaTh KPeaUTHI

bond holder — nepxarens obnuranuit

boom market — GbICTPO pacTyIUHii PEIHOK
brokerage — MaxJiepcTBO, GpOKEpCKHE onepanuy
capital investment projects — nporpamMmbl Kal#TanoBIOKEHUH
can easily be sold in neat package — MoxeT GBITb JIETKO NIPOJAHO B 3K-
KYpaTHO# ynakoBke

cash loan — feHeKHbLH 3aeM

cash indemnity — nqeHe)KHOE BO3MellIeHHe
corporate bond — NpoMbILUIEHHAA 0OIUraLus
consumption — norpebneHue

competing sellers — KOHKypHpYIOLIHE TPOJABIIbI
complex input — KOMIIEKCHbIHN BIJIAL

counterpart — Koyurera

to contribute — COAEHCTBOBATD, BIOXKHUTE
collectibles — mpeaMeT KOJJICKLHOHUPOBAHHUSA
costs — 3aTpaTh

credit extension — NpoJOKEHUE KpeauTa

to constitutes a reasonable — cocTaBnseT pasyMHOE
change for loans — 3aTpaTa Ha 3aeM

to collapse — pa3pymaTs

classified catalogue — cucTeMaTHYeCKHil yKa3aTeb
check — over — moBTOpHas NpoBepKa

concealed fault — ckpbITblit AetexT

cost-at-living increase — pocT CTOMMOCTH KH3HU
cost sharing — pacnpeneneHue 3aTpat

domestic and global markets — BHyTpeHHHI ¥ BHEIIHUH PHIHOK
to draw income — oJry4aTh AOXOQ

debt financing — nonroBoe (hMHAHCUPOBaHUE
deteriorate — yxyauaTbcs

distortion — BckaxxeHue

distribution of income — pacnipenenesue aoxoaa
damped growth — 3ame mIeHHBI pocT

dorm — cryaeHyeckoe 0OLIEIKUTHE

dubbed -- ny6aupoBaHHbI#

draft bill — 3axoHOTIpOEKT

externalities — BHENIHUE BO3AEHCTBHSA
environmental protection — 3alHTa OKpYKaIOIEH cpebl
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64. externalities prevail — BHelmIHee Bo3xeiCTBHE

65. economic leverage — 92KOHOMH4YECKO€E BO3AelcTBHE

66. to examine the prerequisites — ucciexoBaTh NMPEANOCHITKH
67. equation of payments — cpeIHUii CPOK IIaTexa

68. to engage — mpuBIEKaTh

69. to enforce — ycunusartb

70. to enlarge — yBeIMYUBATH, PACHIUPATD

71. erratic inflation — HenocrosHHas UHPIALMSA

72. expansion financing — 10Jrosoe ¢pHUHaHCUPOBaHHE

73. to exemplify — wumocTpaTop

74. to entail — BBI3bIBATh (4-J1), CONPOBOXKAATH

75. lager — cTpacTHO XKeJIAtOLHIA, JKaX Ly LU

76. to effect carriage — OCyIECTBIATH MEPEBO3KY

77. ear marked cash — nesneBoi 6aHKOBCKHMI BKIAX

78. estimate of funds — Mmopckoit dutoT

79. fixture — ppaxroBanue

80. fiscal affairs — ¢uHaHCcOBBIE HETa

81. fixed margin — TBepras HaueHka

82. financial management — ¢pHHaHCOBBI MEHE IDKMEHT

83. free floating of capital — cBoGonHOE nBMXKEHHE KanuTala
84. financial establishment — kpenuTHas opranu3auus

85. forecasting of demand — nporHo3upoBaHue crpoca

86. flow of output — BINYCK MPOAYKLHH

87. flat licence — 6e3yciioBHas JIMLEH3UA

88. floating supply — ueHHble OyMaru WM TOBap

89. flate-rate tariff — mpocroit Tapud

90. government policy — MpaBUTENLCTBEHHAA NMOJUTHKA

91. to grant — OKa3bIBaTh MacTEPCKYIO MOMNEPXKKY, AaBaTh CyOCHAMIO
92. general inflation — o0mas uHGopMauwms, ocHoBHas UHbOpMaILHs
93. glut — n30sITOK

94. gross sum — ofmas cymma

95. gross income margin — k03QPUUHEHT XOXOTHOCTH

96. harmful waste products — oracHsl€ OTXOIbI

97. hyperinflation - runepundALUs

98. heavy imports — 3HaYHATENBLHBIH UMITOPT

99. to hold in pawn — xpaHuTh B Ka4€eCTBE 3aJ0Ta

100. to hold on trust — XpaHHuTk 110 JOBEPEHHOCTH

101. on hand — B HanmU4yUu

102. marginal benefit — Map>xuHaJIBHbIH HOXOX

103. marginal costs — npeneIbHbIE 3aTPaTH

104. mixed and open economy — cMelIaHHAA U OTKPHITasi 3KOHOMHKA
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105. to monitor — KOHTPOIHPOBATH

106. motive — moBoa, MOTHB

107. marginal rate — Map>HHanbHaA CTaBKa (MpeAebHAA)

108. mint — MOHETHBII ABOp

109. monetary — MOHETapHBIH, NEHEXHBEBIH

110. malleability — KOBKOCTB, TATY4ECTh

111. melded down — pacnipenenaTs, pacTBOPATH

112. medium of exchange — cpeacTBo o6mMeHa

113. merely — Tos1BKO, IPOCTO, €AMHCTBEHHO

114. maintain — noaxepXX1BaTh, COXPAHATh

115. national security — HanuoHanbsHas 060poHa

116. net gains — 4YUCTHIE CYMMBI IIPOIAXKH

117. nonoperating — HEOCHOBHO#, NOOOYHBIH

118. noncurrent liabilities — moarocpouHsle 00g3aTeNbCTBA

119. negotiable — oOopoTHEIH (MOXET ObITh NPECTYILIEHHBIM, KYIJICHHbLIM,
NPOJAHHBIM)

120. nominal interest — HOMHHAJIBHBIH MPOLEHT

121. ownership — coGCTBEHHOCTB, BlIaIcHHE, NIMYLIECTBO

122. obtain funds — mosy9uTH AEHEKHBIE CPEACTBA

123. outstanding shares — axiuu BEIyIeHHBIE B OOpalIeHUe

124. operating expenses — 3KCILTyaTal{HOHHBIE PACXO/BI

125. owner’s equity — cOOCTBEHHEIE CPEICTBA POU3BOICTBA

126. output — BEITyCK

127. observable — cobmomaeMbIi

128. opportunities — BO3MOXHOCTH

129. property rights — npaBa co6cTBeHHOCTHE

130. privileges — npaBa NOJIHOMOYHSA

131. to prevent markets — obeperaTb pEIHKH

132. public goods — obuiecTBeHHEIE TOBAaphl

133. pure market economy — coBpeMeHHas (YMCTasn) IKOHOMHKA

134. purchase — nokymka

135. primary market — nepBH4HBIi PEIHOK

136. participation fee — mara 3a y4actue

137. principal component — OCHOBHO KOMIIOHEHT

138. plethora — u3o6mne, U3OBITOK

139. principal borrower — ocHOBHOI 3aeM KK

140. portfolio — Habop neHHsIX HyMar

141. primary market — mepBHYHBIl PHIHOK

142. producer — npoH3BOAUTEND

143. the price of goods — nexa Tosapa

144, payable — omauvMBaeMsli, moAnexallyii omare
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145. par value — HOMHUHaNIbHas CTOUMOCTD

146. preferred stock — npuBUIETMPOBaHHAS aKUHs

147. preference — npeuMy1LIECTBEHHOE NMPABO Ha OILIATY

148. profound impact — nonHoe (abcomoTHOE) BIMAHHE

149. postponement — 0TCpO4Ka, OTKJIaAbIBAHHE

150. quite complex — cnoxHbIi

151. quarter — 4eTBEpTH, CTOPOHA

152. regardless of whether we pay — HeB3upas IIATHIIH JIX MBI

153. risk-free real rate of interest — 6e3puckoBas peaibHas CTaBKa

154. reference — ccbuika

155. responsiveness — peakKTHBHOCTD

156. restrain — orpaHA4YEHUE

157. retailer — po3HUUHSBII TOProBEN

158. the real value — peanbHas CTOUMOCTD

159. repay - BBIILIAYUBATh OMOJDKEHHBIE AEHBIU

160. revenue — 10X0[, roCyAapCTBEHHBIH TOXOX

161. regulatory constraint — HOpMaTUBHOE OTPaHUYCHHE

162. regional commercial banks - paiioHHbIe KOMMEpYECKHE OaHKH

163. repurchase agreement — corfalieHde O NMpPOJAaXXe LEHHBIX Oymar ¢ mo-
CTEAYIOIUUM BBIKYIIOM

164. real interest rate — peanbHas NPOLIEHTHAS CTaBKa

165. responsibility — 0oTBETCTBEHHOCTD

166. retained earnings — nepepacnpeienesHas NpuGsLIb

167. reverse the trend — MEHATh, U3BMEHATDH HAIIPABIICHUE

168. render — npencTaBiATh (CYET, OTYET); MIATUTH

169. similarly - Tax »xe, nonoGHbeIM 00pa3om

170. sophisticated — ycoBepleHCTBOBaHHbIM, MOJCPHU3NPOBAHHKI

171. short-term notes — KpaTKOCPOYHBIE BEKCENA

172. salaries payable — BbIIUIa4MBaEMBIE 3apIIIATHI

173. stockholders equity — cpeZicTBa akuUHOHEPOB

174. surplus — H3NHIKY, H30BITOK; HEpacnpeeleHHas NPHObLUTH

175. sole proprietorship — 4acTHas cOOCTBEHHOCTh

176. secondary market — BTOpHUHBIH pHIHOK

177. short-term debt — xpaTKOCpOUHBIR JOJIT

178. selling expenses - TOProBbI€ pacxo/bl

179. securities — HeHHbIE OyMary

180. stock — akumoHEpHBIN KamuTan

181. the stocks — rocyapcTBE€HHBIH A0

182. saved resources — HaKOIUJIEHHbIE COCPEKECHUA

183. surpass — NpeBOCXOIOMTH, MPEBLIIIATD

184. sufficient return — HOCTaTOYHBIN BO3BpAT
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185. similarly — nono6HeIM 06pa3om

186. transaction costs — onepaLOHHbIE N3AEPHKKH

187. transfer — nepeBo3uTh, EpenpaBiATh, TPAHCIOPTHPOBATE

188. time preference — mpeanouTeHNe BpeMEeHH

189. temporary employment — BpeMeHHas 3aHATOCTh

190. treasury bills — xa3Hauelickue Bexces

191. transactional efficiency — nenosas addexTHBHOCTE

192. time deposits — cpouHble BKJIabI

193. to trade — ToprosaThb

194. transaction — caenka

195. unwilling — HepacnpeeneHHBII, HECKIOHHBIH

196. to utilize — ynotpebisars

197. various components of the money market — pa3nu4HBIE KOMIIOHEHTHI
JEHEIKHOTO PHIHKA

198. variable rate loan — HemocTosiHHasA CTaBKa 3aiiMa

199. vast — o6mmMpHELiL, rpoMaHbIi, 6€30peKHBIIHA

200. vessels — cynuo, xopabib

201. waste damp — cBayka 11 Mycopa

202. working capital sourcing — ycTaBHBIH KanuTan

203. well developed markets — BEICOKOpPa3BUTBIE PHIHKH

204. wide range of sources — o6ummpHas 06nacTs HICTOYHHUKOB

205. wholesaler — ontoBux
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